
    Summary Accounts—2016-17 

This provides  a summary of some of the key issues from the 2016-17 Annual 
Accounts.  It provides information on the Comprehensive Income and 
Expenditure Statement, the Balance Sheet, Reserves, Cash Flow Statement and 
also provides a comment on plans for the future.   

Comprehensive Income and Expenditure Statement 

 

The comprehensive income and expenditure statement shows the accounting cost of providing services 
rather than the amount to be funded from taxation. Councils raise taxation to cover  expenditure in 
accordance with regulations; this may be different from the accounting cost. 

The net cost of service provision for 2016-17 was £239.6m with total expenditure of £257.1m which was offset by 
taxation and non-specific grants totalling £252.1m. This left a deficit on the provision of service of £5.0m. 

Total expenditure decreased by £26.9m from 2015-16. Expenditure on services decreased by £23.5m and other 
operating income and expenditure decreased by £0.1m. There was a decrease in interest and investment income 
of £3.3m. 

 

Reconciliation of Comprehensive Income and Expenditure Statement to Budgetary Outturn 

The table sets out a reconciliation of the 
(Surplus)/Deficit on the provision of the 
services noted within the                     
Comprehensive Income and Expenditure 
Statement to the revenue budget under-
spend for 2016-17 of £2.9m. 



Balance Sheet—our assets and liabilities 

The balance sheet shows the value of the assets and 

liabilities recognised by the council as at 31 March 

2017.  Net assets (assets less liabilities) are matched 

by the reserves held by the council. 

The net assets of the council decreased by £52.1m 

from £203.3m at 31 March 2016 to £151.2m at 31 

March 2017. 
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Reserves 

Reserves can be usable or unusable: 

Usable reserves: 

 Backed by actual 

resources 

 Can be applied to 

fund expenditure or 

reduce local taxation 

Unusable reserves: 

 Required purely for 

accounting purposes 

 Do not represent 

resources available for 

the council to use 

The council has total reserves of £151.2m, but most of these (£92.8m) are unusable reserves which are 

purely for accounting purposes and do not represent resources available for use. The usable reserves 

were £58.4m at 31 March 2017, the main element being the General Fund Balance of £53.5m. 

Unusable reserves have decreased 
by £53.4m from £146.2m at 31 
March 2016 to £92.8m at 31 March 
2017 mainly due to an increase in 
the pension fund reserve which 
matches the pension liability.  

Useable reserves have increased by 
£1.3m from £57.1 at 31 March 2016 
to £58.4m at 31 March 2017,  
mainly due to an increase to the 
General Fund Balance of £1.1m in 
addition to small increases in the 
Capital Fund and the Repairs and 
Renewals Fund. 



Cashflow 

Plans for the Future 

 The Council agreed a number of service choices savings as part of the 2016-17 budget within some of the service choices 

savings being deliverable from 2017-18 or beyond.  This budget created a solid foundation to work from and for the 2017-18 
budget most of the savings required to balance the budget had already been agreed in February 2016.  Efficiency savings for 
2017-18 were also agreed in October 2016, in advance of the budget setting and this also reduced the budget gap.  Despite 
only receiving a one year settlement for Scottish Government, the Council agreed a revenue budget for 2017-18 and two 
year indicative budgets for 2018-19 and 2019-20.  The Council also agreed updates to the capital plan covering the period to 
2019-20.  

The Council has recognised the need to develop a medium to longer term financial strategy which will set out a plan to 
demonstrate how the council will respond to the demands and pressures whilst ensuring that there is a sustainable council 
that meets the needs of its communities and one that can take advantage of opportunities that arise.  At the budget meeting 
in February 2017, the Council agreed a set of principles that support the longer term sustainability of the Council and the 
financial strategy will be developed during 2017.  

In November 2016, the Council approved the business case for the creation of a Charitable Trust to deliver leisure and library 
services in Argyll and Bute and it is anticipated that the Leisure Trust will be operational from October 2017.  The Council is 
committed to driving forward change through transformation and innovation and a Transformation Board has now been 
established to take forward further transformational change.  Their main focus is delivering change to improve service 
delivery and to help balance the budget in 2018-19 and beyond and they have a number of work streams that are being 
taken forward.   

The cashflow statement shows the changes in cash and cash equivalents of the Council during the financial year. It shows 

how the Council generates and uses cash and cash equivalents by classifying cash flows as operating , investing and      

financing activities. 

Operating Activities is an indicator of the extent to which operations are funded by way of taxation and grant income or 

from the recipients of services provided. 

Investing Activities represent the extent to which cash outflows have been made for resources which are intended to 

contribute to the Council’s future service delivery. 

Financing Activities cashflows are useful for predicting claims on future cash flows by providers of capital (i.e. borrowing). 

The full set of annual accounts is available on our website at: 

http://www.argyll-bute.gov.uk/sites/default/files/
unaudited_annual_accounts_2016-2017.pdf 

The Council also produces an Annual Report which provides residents 
with further detail on how the money has been spent.  The Annual   
Report for 2016-17 will be produced later this year, however, the  
2015-16 Annual Report is available on the following web-link: 

https://www.argyll-bute.gov.uk/sites/default/files/council_annual_report_2015-
16_-_final_2.pdf 
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